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ABOUT THIS REPORT

The financial information presented
in the Popular Annual Financial
Report (PAFR) is published in order
to increase public awareness and
provide a user-friendly
presentation. The report includes
information about our city, a review
of revenues and expenditures,
information concerning capital
assets and debt.

Information is derived from the
City's Annual Comprehensive
Financial Report for the Fiscal Year
Ended June 30, 2023. The Annual
Report is prepared in conformance
with accounting principles generally
accepted in the United States

(GAAP) and is audited by Gibson &
2 P Horns Company, LLC.
e Do Please note that the financial data

in this PAFR is presented on a non-
GAAP basis which means it contains
condensed financial information
and does not provide all the
financial statements and notes

required in the Annual Comprehensive Financial Report. Both reports are available on the City of

King website under the Finance Department.

The award certificate for Outstanding Achievement in Popular Annual Finance Reporting

from the Government Finance Officers Association was received for Fiscal Year Ended June
30, 2021 (eighth year).

Other Finance Awards

The city received a Certificate of Achievement for Excellence in Financial Reporting for Fiscal Year
Ended June 30, 2022 (thirteenth year)._The city also.received the Distinguished-Budget
Presentation Award for Fiscal Year Beginning July 1, 2022 (tenth year).

Finally, the city received a newly created Triple Crown designation from the GFOA for 2019 and
2020 based on receiving the above three awards in one year. We hope to receive the same
designation for 2021 and 2022.
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PROFILE OF THE CITY

The City of King is one of those unique cities that is located in two counties, both Stokes and Forsyth.
The majority of the 7,271 population resides in the southwest portion of Stokes County; however,
we have a growing population in the northwest corner of Forsyth County. King is located off US
Highway 52 (future Interstate 74) north of Winston-Salem. King has been able, even with the rapid
growth that we have experienced, to maintain our small-town atmosphere. We are noted for our
strong sense of community and civic pride. Originally a stage coach stop, King was founded as a
train depot in 1888. The town grew rapidly in the 1970's and was incorporated in 1983.

The city is governed by its Mayor and City Council who are elected for four-year staggered terms in
a nonpartisan election. The City Council meets the first Monday of the month at 6:00 pm in the City
Hall Council Chambers.

The City Manager is the administrative head of the City and is responsible for directing and managing
the daily activities of the City and implementing the policies of the City Council. The City's
departments, with 93 full-time authorized positions, include: General Administrative, Engineering,
Finance, Planning & Inspections, Police, Fire, Public Works, Public Utilities, Senior Center, Parks &
Recreation, and Water Plant. Services include: water/sewer utilities, two parks, senior center, garbage
collection, recycling and building inspections.

Demographic Data Stokes County Principal Employers
2019 Median Age 46 Stokes County Board of Education
2020 Median Household Income | $66,691 Wieland Copper Products
Below Poverty 13.0% Stokes County
2023 (June) Unemployment Rate 3.3% Vlc';a:‘MaC"t )
2019 Percent taking SAT 26.0% L‘: z"_t 0135““_?':32
2019 Owner Occupied Housing 15,185 FI edrlL.e co LRl Y
2023 Median Home Value $249,231 Y:fc A fon
2023 Renter Occupied Housin 3,090 ; ; o
2023 Median Monit)hl RET g $872 Priddy Manor Assisted Living

y Autumn Corporation
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PROFILE OF THE CITY (cont.)

Full-Time Employees

General Government 2023 | 2014
Administration 7 6
Finance 6 6
Public Works 5 3
Engineering 1 1
Planning & Inspections 2 2
Recreation 4 3
Public Safety

Police (sworn) 26 19
Fire 23 16
Water/sewer (Business-type activity) | 19 17
Total | 93| 73

Increase of 27.40%

City of King

City of King Population

2020 census

2010 census

7,194

6,904

Increase of 4.20%

Stokes County Population

2020 census

2010 census

44,520

47,401

Decrease of 6.29%
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GENERAL FUND - REVENUES

The General Fund is used to account for ordinary operations of the city and to account for all
revenues and expenditures that are not required to be accounted for in a separate fund. The most
significant revenue source is ad valorem (property) tax and the most significant expenditure is

public safety.

Ad Valorem Taxes: tax levied
on the assessed value of real
personal property within the
city.

Unrestricted
Intergovernmental: funds that
are received from another
government agency and that
may be used for any purpose
in this fund. An example is
local option sales tax.

Restricted Intergovernmental:
funds that are received from

another government agency
and that have a restricted use.
An example is Powell Bill
funding that may only be used
for streets.

Permits and Fees: charges for
permits such as building
inspections.

Sales and services: fees paid
for services such as facility
rentals.

Interest earnings: interest
earned on the city's bank

accounts.

Other Revenues: revenues that
do not fall into the categories
above.

Other Financing Sources: funds
not considered as operating
revenues, such as loans.

Clty of King

General Fund Revenues 2023

Ad valorem taxes $ 3,613,190 38.43%
Unrestricted intergovernmental 2,805,667 29.84%
Restricted intergovernmental 1,661,891 17,68%
Permits and fees 314,117 3.34%
Sales and services 76,700 0.82%
Investment earnings 124,747 1.33%
Other revenues 124,340 1.32%
Other financing sources 681,076 7.24%
Total revenues $9,401,728
General Fund Revenues 2014

Ad valorem taxes $ 2,464,924 46.82%
Unrestricted intergovernmental 1,405905 26.71%
Restricted intergovernmental 893947 16.98%
Permits and fees 113,444 2.15%
Sales and services 35,583 0.68%
Investment earnings 3,682 0.07%
Other revenues 144,563 2.75%
Other financing sources 202,363 3.84%
Total revenues $5,264,411

Operating Revenue Change 2014 - 2023

Other financing sources
Other Revenues
Investment-Earnings

Sales and Services

Permits and Fees
Restricted Governmental
Unrestricted Governmental

Property taxes

m2014 m2023

i
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GENERAL FUND - EXPENDITURES

General government:
Governing Body,
Administration, Finance,
Planning/Inspections,
Public Buildings

Public Safety: Police and

Fire

Transportation: Streets

Environmental Protection:
Public Works and Solid
Waste

Culture and Recreation:
Parks and Recreation,
Senior Center, Community
Development, Library

Debt principal and interest:

loan payments

Non-Departmental: items
not categorized in a
department such as
property/liability insurance
premiums and overall data
processing costs.

City of King

General Fund Expenditures 2023

General government $ 720,303
Public safety 5,075,942
Transportation 314,748
Environmental protection 684,784
Culture and recreation 504,360
Debt Principal 467,476

Debt Interest 47,049
Non-Departmental 697,685

Total expenditures $ 8,512,347

General Fund Expenditures 2014

General government $ 601,484
Public safety 3,155,364
Transportation 349,804
Environmental protection 531,530
Culture and recreation 297,180
Debt Principal 272,445
Debt Interest 42,450
Non-Departmental 10,611
Total expenditures $ 5,260,868

Operating Expenditure Change 2014-2023

Non-Departmental

Debt Interest

Debt Principal

Culture and recreation [l
Environmental protection [
Transportaiton
Public safety

General government

m 2014 m2023

8.46%
59,63%
3.70%
8.04%
5.93%
5.49%
0.81%
8.20%

11.43%
59.98%
6.65%
10.10%
5.65%
5.18%
0.81%
0.20%
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GENERAL FUND - SUMMARY

Ad valorem consumed by functional area

- 1% 8%

6% The graph to the left illustrates

- . the percentage of each penny of
o= — 50% ad valorem taxes consumed by
19, Ol functional area.

The charts below illustrate the
portion of fund balance
(unassigned) that is available for

® General government u Public safety appropriation and the
applicable percentage of

1 Transportaiton ® Environmental protection :
expenditures.

m Culture and recreation m Debt Principal

= Debt Interest = Non-Departmental
Fund Balance 2023 2014
Total Fund Balance $ 4,754,748 $ 3,225,203
Less:
Prepaids 488,475 - Fund Balance
Stabilization by state
statute 281,455 411,210 2023 2014
Streets-Powell Bill 87,939 105,291 47.89% 51.44%
Appropriated FB in next : f -
year 150,000 50,364 Degresse of 3.95%
Committed-Public Safety 433,571 104,864
Committed-Streets 135,019 -
Fund Balance per Policy

2,120,456 526,086

Unassigned 1,057,833 2,027,388

City of Kin Popular Annual Flnanclal ort | €
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ENTERPRISE FUND - REVENUES

Enterprise Fund Revenues 2023

Water sales: fees charged Water sales $ 2,916.172 40.80%
for water consumption; Sewer charges 3,613,865 50.56%
directly related expenses Other 626,766 8.64%
below are Water Treatment Total revenues $ 7,156,803

and Distribution

Sewer charges: fees

charged for sewer Enterprise Fund Revenues 2014

treatment; directly related Water sales $ 2,573,730 54.06%
expens-es below are Waste Sewer charges 2,082,835 43.75%
Collection and Treatment Ot 103,925 2.18%
Other: charges for Total revenues $ 4,760,490

miscellaneous services such
as new connection fees,
and interest income.

Operating Revenue Change 2014-2023

Other Revenues

“EWERERARgES ‘

Water sales

- Em2014 m2023
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ENTERPRISE FUND - EXPENSES

Governing Body,
Administration, Finance and

Engineering: expenses
including salaries, supplies,
and other departmental
expenses.

Water treatment and
distribution: expenses for
salaries, water plant
operations and distribution
endeavors.

Waste collection and
treatment: expenses for
salaries, supplies and other
related to wastewater.

Non-Departmental: items
not categorized in a
department such as COVID
expenses

Depreciation: annual cost
of capital assets; value
decreases over time.

Enterprise Fund Expenses 2023

Governing Body S 47,378 071%
Administration 178,403 2.70%
Finance 379,281 5.68%
Water treatment and distribution 2,328,889 34.90%
Waste collection and treatment 2,512,986 37.66%
Engineering 35,020 0.52%
Non-Departmental 147,625 2.21%
Depreciation and amortization 1,043,880 15.62%
Total expenses $ 6,673,461
Enterprise Fund Expenses 2014
Governing Body S 58,581 1.39%
Administration 199,099 4.72%
Finance 274,215 6.51%
Water treatment and distribution 1,703,728 40.43%
Waste collection and treatment 1,260,995 29.92%
Engineering 87,254 2.07%
Non-Departmental 5035 0.12%
Depreciation and amortization 625,078 14.83%
Total expenses $ 4,213,986
Operating Expense Change 2014-2023
1,000,000 2,000,000 3,000,000
Governing Body i
Administration B
Finance B
Engineering kg
—WaterTreatment-and-distribution— | —
Waste collection and treatment [
Non-Departmental ==
Depreciation R —

OH:H of King

2023 m2014
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ENTERPRISE FUND - SUMMARY

Utility Customer Concentration

The table to the left illustrates
customer concentration by

Account Class 2020 2021 2022 2023 — -
Church 54 54 55 54
Commercial 375 340 381 377 The chart below illustrates net
Government 6 6 6 6 position and the portion
itcstiial 6 6 6 7 (unrestricted) that is available
Other ) ) ) ) for appropriation.
Residential 7765 7,959 7,959 8,091
Schools 13 13 12 12
Total 8219 8,298 8,419 8,547

Net Position 2023 2014

Net investment in capital $ 17,945,276 17,855,565

assets

Unrestricted 7,827,289 3,014,199

Total net position $ 25,772,565 20,869,764

City of King
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SUMMARY OF CAPITAL ASSETS

Capital Assets are land, building, improvements, equipment and infrastructure owned by the city
and purchased as needed. For the fiscal year ended June 30, 2023, the General Fund's assets, net
of accumulated depreciation, were $11,077,020 and the Enterprise Fund's assets, also net of
accumulated depreciation, were $26,552,822. The below tables illustrate assets at June 30, 2023

and June 30, 2014,

General Fund

Land and Construction in Progress
Buildings and improvements
Infrastructure

Equipment, furniture and fixtures
Right to use leased assets

Other, including vehicles

Total assets, net of depreciation

Enterprise Fund

Land and Construction in Progress
Buildings and improvements
Infrastructure

Equipment, furniture and fixtures
Right to use leased assets

Other, including vehicles

Total assets, net of depreciation

City of King

2023 2014
$ 5,496,967 $ 5,108,715
1,854,838 1,380,428
1,174,970 1,465,957
448,114 196,928
56,300 -
2,045,333 1,294,349
$ 11,077,022 $ 9,946,377
2023 2014
$ 3,870,249 $ 5,103,649
149,619 .
22,167,847 .
170,012 .
15,215 .
179,882 14,555,789
$ 26,552,822 $19,659,438
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DEBT

The city utilizes long-term debt to finance capital purchases and projects. While simultaneously
benefiting from its use, the city has traditionally maintained a conservative position regarding the
use of debt which is regulated by the North Carolina General Statutes. The city has no bonds and,
therefore, no bond rating.

GENERAL FUND DEBT

General Fund Debt
As of June 30, 2023

Principal
Interest Outstanding June

Purpose Date Rate Amount Issued 30, 2023
2017 Sutphen 53 08/31/2017 2.290% $ 525,000 $ 219,951
Streets Paving/Fountain FY 20-21 10/13/2020 1.700% 216,885 109,325
Police Cars FY 20-21 08/24/2020 1.640% 240,000 96,762
Paving/Truck/Tractor 18-19 10/05/2018 3.080% 396,541 47,426
Police Vehicles FY 19-20 11/12/2019 2.253% 87,807 15,981
Streets Paving FY 19-20 05/20/2020 2.100% 233,074 79,277
Ladder Truck FY 20-21 12/07/2020 2.150% 450,000 314,805
Police Dept 621 Ingram Drive 04/12/2019 3.500% 900,000 624,000
Police Vehicles 21-22 09/24/2021 1.490% 179,000 119,312
Police Vehicles 22-23 10/14/2022 3.500% 130,000 84,006
Total $ 3,358,307 $ 1,710,844

2023 General Fund Debt by Service Area
_— Recreation :
: : = 3%
| Transportation
11%

' Public Safety
' 86% '
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GENERAL FUND DERT (cont)

General Fund Debt
As of June 30, 2014

Principal
Interest Qutstanding June

Purpose Date Rate Amount Issued 30, 2014
Recreation Acres Soccer Fields 08/01/2005 4.330% $ 574,258 $ 382,837
Sutphen Pumper Fire Truck 02/14/2007 4.070% 268,880 92,194
Streets Paving FY 11-12 12/07/2011 2.090% 100,500 40,603
Sutphen Pumper Fire Truck 08/08/2011 2.910% 435,000 357,686
Streets Paving FY 12-13 11/16/2012 1.910% 118,700 71,203
Motorola Radios 11/16/2012 1.670% 190,203 114,197
Streets Paving FY 13-14 10/22/2013 2.290% 112,632 89,075
Total $ 2,183,015 $ 1,147,793

2014 General Fund Debt by Service Area

Recreation

city of King

Transportation |

Public Safety

49%
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ENTERPRISE FUND DEBT

Enterprise Fund Debt
As of June 30, 2023

Principal
Outstanding

Purpose Date Interest Rate Amount Issued June 30, 2023
Belt Filter Press (refinance) 04/12/2019 3.180% $ 1,038 266 $ 661,481
Kensington Pump Station 05/22/2020 2.190% 288,380 98,170
Goff Road Pump Station 09/28/2016 1.830% 254,000 54,441
Water Plant Improvements 11/05/2014 0.00% 12,964,312 7,778,236
Total $ 14,544,958 $8,592,328

2023 Enterprise Fund Debt

Sewer
2% N
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ENTERPRISE FUND DEBRT (cont)

Enterprise Fund Debt
As of June 30, 2014

Principal
Outstanding
Purpose Date Interest Rate Amount Issued June 30, 2014
Belt Filter Press 09/20/2010 3.927% $ 1,600,000 $ 1,387,089
Water Plant Improvements 10/28/2005 3.860% 134,000 31,006
Motorola Radios and F-150 Truck 11/16/2012 1.670% 36,853 22,012
Rebuild Farm Pumping Station 03/14/2001 2.870% 635,800 286,110
Farm Pumping Station 06/02/2000 2.470% 258,859 77,658
Total $ 2,665512 $ 1,803,875

2014 Enterprise Fund Debt

| Sewer |
| 20%
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