MINUTES
King City Council
Regular Session

April 6, 2020

The King City Council met in regular session remotely on Monday, April 6, 2020, at 7:00 p.m. Present on
the call were: Councilman Charles Allen, Councilman Wesley Carter, Councilman Terri Fowler, Mayor Pro
Tempore Rick McCraw, Mayor Jack Warren, City Manager Homer Dearmin, City Clerk Tammy Hatley,
Deputy City Clerk Nicole Branshaw, Director of Finance and Personnel Susan O’Brien, City Engineer Scott
Barrow, Water Plant Superintendent Ben Marion, Fire Chief Steven Roberson, Senior Center Director
Paula Hall, Parks and Recreation Director Olivia Smith, Assistant Fire Chief Brad Cheek , Captain lan
Tedder, and Chaplain Donald Davis.

Mayor Warren called the meeting to order.
The invocation was offered.
Chaplain Donald Davis left the meeting.

ANNOUNCEMENTS
No announcements made

ADJUSTMENTS TO AGENDA
It was the consensus of the Council to add a discussion about the 4t of July Fireworks display at the
request of the City Manager Dearmin between items 6 and 7 on the agenda.

PUBLIC COMMENT
Mayor Warren opened the floor to receive public comment.

Being no one present or signed up wishing to speak, Mayor Warren closed the Public Comment portion
of the meeting.

CONSENT AGENDA

Councilman Fowler moved to approve the consent agenda as presented. Mayor Pro Tempore McCraw
seconded the motion which carried by a unanimous vote of 4-0. Items approved were: (1) March 2,
2020, regular meeting minutes; March 6, 2020, Called Meeting; March 15, 2020, Emergency Meeting;
March 20, 2020, Called Meeting.

PUBLIC HEARING — FINANCING AGREEMENT FOR KENSINGTON PUMP STATION
Mayor Warren opened the public hearing for Financing Agreement for Kensington Pump Station.

Director of Finance and Personnel O’Brien informed the Mayor and Council that the resolutions 2020-06
and 2020-07 are to approve a financing agreement for the Enterprise Fund FY 2019-2020 upgrade to
Kensington Pump Station that was approved with the Budget Ordinance.

Being no one else present wishing to speak, Mayor Warren closed the public hearing for Financing
Agreement for Kensington Pump Station.



As approved with the Budget Ordinance for 2019-2020, Kensington pump station will be upgraded
Below are the financing quotes received:

The proposal from BB&T will save the City $2,262 99 over the life of the loan

City of King
March 24, 2020
Bids for Financing Kensington pump station upgrade

Total Cost (principal,

Bidder | Interestrate = Annual Payment | interest, and fees)
| BBAT . 2.190% | 5 50,782.59 5 304,655.54
Capital Bank 1.949% | S 61,091.70 5 306,958.53
First Tennessee No gquote received
Bank of America . No quote received
First Bank No quote received
PMNC Bank Declined to quote; amount below loan threshold.

CITY OF KING
RESOLUTION 2020-06

A Resolution Approving Financing Terms for Kensington Sewer Pump Station Upgrade

WHEREAS, the City of King “City” has previously determined to undertake a project for Kensington Sewer
Pump Station Upgrade “the Project” and the Finance Officer has now presented a proposal for the
financing of such Project.

BE IT THEREFORE RESOLVED AS FOLLOWS:

The City hereby determines to finance the Project through Branch Banking and Trust Company “BB&T”,
in accordance with the proposal dated March 24, 2020. The amount financed shall not exceed $288,380.00,
the annual interest rate (in the absence of default of change in tax status) shall not exceed 2.19%, and the
financing term shall not exceed five years (5) years from closing.

All financing contracts and all related documents for the closing of the financing “the Financing
Documents” shall be consistent with the foregoing terms. All officers and employees of the City are
hereby authorized and directed to execute and deliver any Financing Documents, and to take all such
further action as they may consider necessary or desirable, to carry out the financing of the Project as
contemplated by the proposal and this resolution. The Financing Documents shall include a Financing
Agreement and Deed of Trust and a Project Fund Agreement as BB&T may request.

The Finance Officer is hereby authorized and directed to hold executed copies of the Financing Documents
until the conditions for the delivery of the Financing Documents have been completed to such officer’s
satisfaction. The Finance Officer is authorized to approve changes to any Financing Documents previously
signed by City officers or employees, provided that such changes shall not substantially alter the intent of
such documents or certificates from the intent expressed in the forms executed by such officers. The
Financing Documents shall be in such final forms as the Finance Officer shall approve, with the Finance
Officer’s release of any Financing Document for delivery constituting conclusive evidence of such officer’s
final approval of the Document’s final form.

The City shall not take or omit to take any action the taking or omission of which shall cause its interest

payments on this financing to be includable in the gross income for federal income tax purposes of the



registered owners of the interest payment obligations. The City hereby designates its obligations to make
principal and interest payments under the Financing Documents as “qualified tax-exempt obligations” for
the purpose of Internal Revenue Code Section 265(b)(3).

5. The City intends that the adoption of this resolution will be a declaration of the City’s official intent to
reimburse expenditures for the project that is to be financed from the proceeds of the BB&T financing
described above. The City intends that funds that have been advanced, or that may be advanced, from the
City’s general fund, or any other City fund related to the project, for project costs may be reimbursed from
the financing proceeds.

6. All prior actions of City officers in furtherance of the purposes of this resolution are hereby ratified,
approved and confirmed. All other resolutions (or parts thereof) in conflict with this resolution are hereby
repealed, to the extent of the conflict. This resolution shall take effect immediately.

IN WITNESS WHEREOF, this resolution was adopted this the day 6% day of April 2020.

(SEAL)

ATTEST: CITY OF KING

Tamara H. Hatley, MMC, NCCMC, City Clerk Jack Warren, Mayor



CITY OF KING
RESOLUTION 2020-07

A Resolution Approving the Filing of an Application for Approval of a Financing Agreement Authorized
by North Carolina General Statute 160A-20.

WHEREAS, the City of King desires to upgrade the Kensington Sewer Pump Station (the Project);
and

WHEREAS, the City of King desires to finance the Project by use of an installment contract
authorized under North Carolina General Statute 160A, Article 3, Section 20; and

WHEREAS, findings of fact by this governing body must be presented to enable the North
Carolina Local Government Commission to make its findings of fact set forth in North Carolina General
Statute 159, Article 8, Section 151 prior to approval of the proposed contract:

NOW, THEREFORE, BE IT THEREFORE RESOLVED that the City Council of King, North Carolina,
meeting in regular session on the sixth day of April 2020, make the following findings of fact:

1. The proposed contract is necessary or expedient because the installment funding will provide the
means to upgrade failing equipment.

2. The proposed contract is preferable to a bond issue for the same purpose because the cost to
issue general obligation bonds would be greater and the amount of the proposed contract is too
small to be considered for general obligation bonds.

3. The sums to fall due under the contract are adequate and not excessive for the proposed
purpose.

4, The City of King’s debt management procedures and policies are carried out in accordance with
North Carolina law. Examination of the audit reports for the past three (3) fiscal years of the City
of King reflect that the City’s debt management policies are in compliance with regulations and
sound fiscal policies.

5. Itis not anticipated that any increase in taxes will be needed to fund the debt service
requirements.

6. The City of King, North Carolina is not in default in any of its debt service obligations.

7. The attorney for the City of King has rendered an opinion that the proposed Project is authorized
by law and is a purpose for which public funds may be expended pursuant to the Constitution
and laws of North Carolina.

NOW, THEREFORE BE IT FURTHER RESOLVED, that the City Manager and/or Director of Finance
and Personnel are hereby authorized to act on behalf of the City of King in filing an application with
the North Carolina Local Government Commission for approval of the Project and the proposed
financing contract and other actions not inconsistent with this resolution.



The motion to adopt this resolution was made by Councilman , seconded

by Councilman , and passed by a vote of to
ATTEST: CITY OF KING
Tamara H. Hatley, City Clerk Jack Warren, Mayor
This is to certify that this is a true and accurate copy of Resolution Number adopted by
the City of King City Council on the day of , 20
Tamara H. Hatley, City Clerk Date

Action
Councilman Fowler moved to approve Resolutions 2020-06 and 2020-07 as presented. Mayor Pro
Tempore McCraw seconded the motion which carried by a unanimous vote of 4-0.

PUBLIC HEARING — FINANCING AGREEMENT FOR STREETS PAVING
Mayor Warren opened the public hearing for Financing Agreement for Streets Paving.

Director of Finance and Personnel O’Brien informed the Mayor and Council that the Public Hearing for
Streets Financing needs to be conducted again due to LGC advertising requirements. The Resolutions
have already been awarded to BB&T in a prior City Council meeting. No other action needed.

Action
Being no one else present wishing to speak, Mayor Warren closed the public hearing for Financing
Agreement for Streets Paving.

CONTINUATION OF STRATEGIC PLANNING WORKSHOP MEETINGS
Councilman Carter moved to table the Strategic Planning Workshop Meeting until further notice.
Councilman Fowler seconded the motion, which carried by a unanimous vote of 4-0.

HOSPITAL OPERATIONS COMMITTEE APPOINTMENT — PRESENTED BY STOKES COUNTY
COMMISSIONER RICK MORRIS

Presentation from Stokes County Commissioner Rick Morris regarding the newly formed Hospital
Operations Committee that will help to oversee medical services by the LifeBrite Organization in
Danbury, King, and Pine Hall. He is asking for one council member to serve on the Hospital Operations
Committee described in Article VIII Section 2 of the bylaws. This is a new section of the bylaws to create



a more proactive management approach to medical services by the hospital. Mayor Jack Warren has
been involved with the hospital discussions for many years now, and along with Councilman McGraw,
attended a recent meeting at the King facility with hospital consultants from Texas.

Action
Mayor Pro Tempore McCraw moved to appoint Mayor Warren to help with the Hospital Operations
Committee. Councilman Fowler seconded the motion which carried by a unanimous vote of 4-0.

SECOND AMENDMENT AND RESTATED BYLAWS
OF

STOKES-REYNOLDS MEMORIAL HOSPITAL, INC.

ARTICLE1
MName, Offices and Effect on Previous Bylaws

Section].  Name The name of the Corporation is Stokes-Reynolds Memorial Hospital, Inc.

Section 2. Principal Office. The principal office of the Corporation is located at 1014 Main
Street, Danbury, Stokes County, North Carolina 27016,
Section 3, Other Offices. The Corporation may have offices at such other places, cither

within or without the State of North Carolina, as the Board of Trustees may from time to time
determine, or as the affairs of the Corporation may require.

Sectiond,  Effect on Previous Bylaws. These Amended and Restated Bylaws (the “Bylaws”)
hereby supersede and replace in its entirety the previous bylaws of the Corporation, which
previous bylaws shall have no further force or effect

ARTICLE N

Purposes and Powers
Section 1. Purposes. The Corporation is organized and operated exclusively for charitable
and educational purposes, including but not limited to providing hospital and health care
ficilities and services. This is accomplished through participation as part of the operating lease
(the “Lease™) between Stokes County, Siokes-Reynolds Memorial Hospital, Inc. and the leasing
entity (the (Lessee™).

Section2,  Powers. The Corporation has and may exercise the powers set forth in the North
Carolina Nonprofit Corporation Act.

ARTICLE It
Membership
The Corporation is a North Carolina membership corporation.  Stokes County, a political

subdivision of the State of North Carolina, is the sole member of the Corporation (the “Sole
Member™).
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BYLAWS PAGE 2

ARTICLE IV
Meetings of the Sole Member

Section 1.  Flace of Meetings. All meetings of the Sole Member shall be held at the principal
office of the Corporation, or at such other place, cither within or without the State of North
Carolina, as shall be designated by the Sole Member.

Section 2, Annual Mecting. The annual meeting of the Sole Member shall be held on the
fourth Monday in January, if not a legal holidsy, but if a legal holiday, then on the next day
following which is not a legal holiday, for the transaction of such business, if any, as may be
properly brought before the meeting.

Sectiond.  Special Meetings. Special meetings of the Sole member may be called by the
Chairman of the Board of Trustees, the President, the Secretary, or by the Sole Member,

Section 4, Motice of Mectings. Written or printed notice stating the time and place of the
mecting shall be delivered not less than two (2) days before the date thereof, cither personally or
by first-class, registered or certificd mail, by or at the direction of the Seccrctary of the
Corporation to the Sole Member. Such notice must be given not less than ten (10) days before
any meeting al which a merger or consolidation is to be considerad. 1f mailed, such notice shall
be deemed to be delivered when deposited in the United States first-class, registered or certified
mail addressed to the sole Member at its address at Post Office Box 20, Danbury, North Carolina
27016, with postage thereon prepaid.

In the case of an annual or substitute annual mecting, the notice of the meeting need not
specifically state the busingss o be transacted unless it is a matter on which the vote of the
membership is expressly required by the provisions of the Act. In the case of & special meeting,
the notice of meeting shall specifically state the purpose or purposes for which the meeting is
called.

When a meeting is recessed for thirty (30) days or more, notice of the recessed meeting
shall be given as in the case of an original meeting. When a meeting is recessed for less than
thirty (30) days, it is not necessary to give any notice of the recessed meeting other than by
announcement at the meeting at which the recess is taken,

Section 5, Waiver of Notice. To the extent permitted by law, the transactions of any meeting
of the Sole Member, however called and with whatever notice, if any, are as valid as though at a
meeting duly held afier regular call and notice, if the Sole Member is present at the meeting in
person or by proxy and no objection io holding the meeting is made by the Sole Member, or its
proxy. All such waivers, consents, or appeovals shall be filed with the corporate records or made
a part of the minutes of the meeting.

Section 6 Quorum. The presence of the Sole Member, represented in person or by proxy by
a majority of three members of the Board of Commissioners, shall constitute a quorum at
meetings of the membership.

Section?,  [nformal Action of the Mombership. 1If pormitted by law, any action which is
required or permitted (o be taken at a meeting of the membership may be taken without a
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meeting if a consent in writing, setting forth the action so taken, shall be signed by a duly
asuthorized representative of the Sole Member and filed with the Secretary of the Corporation to
be kept in the corporate minute book, whether done before or after the action so taken.

Compliance With Law, Notwithstanding any provision hercin to tho
contrary, all official meetings of the Board of commissioners shall be called and conducted in
compliance with the North Carolina Open Mectings Law applicable to official meetings of
public bodies.

ARTICLEV
Board of Trustees

Section].  Geperal Powers. The Board of Trustees (the “Board™) shall manage the business
and affairs of the Corporation.

Number, Term and Qualification. The Board shall consist of the five (5) elected
mnbmoflhesomdofcunm:ofswhuc«ny who shall cach serve, ex officio,
until his or her successor is elected and qualified.

Section 3. Medical Ligison. The president of the Medical Staff of the lcasing hospital entity
will act as medical liaison for the Medical Staff when invited 10 meet with the Board.

Section4,  Compensation. Trustees shall not be compensated for their services as such, but
may be reimbursed for all expenses incurred by Trustees in connection with the performance of
their duties.

ARTICLE VI

Officers of the Corporation

Scetionl,  Officers. The Board of Trustees shall elect as officers of the Corporation a
Chairman and a Vice Chairman, who shall be members of the Board; and a Secretary and
Treasurer. The Board of Trustees may also clect such other officers as it shail deem necessary.
Except as otherwise specifically provided in these Bylaws. Such additional officers shall have
such authority and perform such duties as from time to time may be prescribed by the Chainman
with the concurrence of the Board of Trustees.

successors are elected and qualified. In the case of any vacancy occurring among the said
officers, a successor shall be clocted at a special meeting within 10 days of the resignation, death
or removal of such officer. Each person appointed to fill a vacancy will serve until the next
regulur annual clection of officers and until his or her successor is elected and qualified.

Sectiond.  Chairman of the Board. The Chairman of the Board of Trustees shall exercise all
the powers and perform all the dutics usual to such office and shall perform such other duties as
may be assigned to him from time to time by the Board of Trustees. He shall preside over
meetings of the Board of Trustees and he shall have the power to make appointments to
committoes, as provided in these Bylaws. The Chairman of the Board shall be a member, with
vote, of all committees of the Board.
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Section4,  Vice Chairman of the Board The Viee Chairman of the Board of Trustees shall
exercisc the powers and perform the dutics of the Chairman of the Board of Trustees in the
absence or disability or refusal to act of the Chairman, and he shall perform sach other dutics as
may be assigned to him from time to time by the Board of Trustees.

Section 5.  Secretary, The Secretary shall keep accurate records of the acts and proceedings
of all meetings of members and irusices. He shall give all notices required by law and by these
Bylaws. He shall have gencral charge of the Corporation records and books and of the corporate
seal; and he shall affix the corporate seal o any lawfully executed instruments requiring it. He
shall sign such instruments as may require his signatere, and, in general, shall perform all duties
incident to the office of Secretary and such other duties as may be assigned to him from time to
time by the Board of Trostees.

Section 6.  Treasurer. The Treasurer will be the Stokes County CFO and shall have custody
of all funds and securities belonging to the Corporation and shall receive, deposit or dishurse the
same under the direction of the Board of Trustees. The Treasurer shall keep full and accurate
accounts of the finances of the Corporation in books especially provided for that purpose. The
‘Treasurcr shall, in general, perform all duties incident to his office and such other duties as may
be assigned to him from time to time by the Board of Trustees.

Section 7. and Treasurers. Assistant Secretaries and Treasurers may be
appointed, and shall, in the absence or disability of the Sccrctary or the Treasurer, respectively,
perform the duties and cxercise the powers of those offices and shell, in general, perform such
other dutics as shall be assigned io them by the Secretary or the Treasurer, respectively, or by the
Board of Trustees.

Section8,  Bonds The Board of Trustess may, by resolution, require any or all officers,
agents and employees of the Corpomation to give bond to the Corporstion, with sufficient
suretics, conditioned on the faithful performance of the dutics of their respective offices or
positions, and to comply with such other conditions as may from time to time be required by the
Board of Trustees,

ARTICLE VI
Meetings of the Board of Trustess

Section ],  Annual Meetings; Regular Meetings The annual meeting of the Board of
Trustecs shall be held on the fourth Monday in January, if not a logal holiday, but if a logal
holiday, then on the next day following which is not a legal holiday, for the transaction of such
business as may be properly brought before the meeting. In addition, the Board of Trustocs may
provide, by resolution, the time and place, either within or without the State of North Carolina,
for the holding of additional regular mectings.

Special mectings of the Board of Trusiees may be called by or

at the request of the Hospital Administrator or any two trustees.  Such meetings may be held
within or without the State of North Carolina.
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Sectiond.  Notice of Mectings Regular meetings of the Board of Trustees may be held in
accordance with & schedule adopted by the Board in accordance with the North Carolina Open
Meetings Law. The person or persons calling a special meeting of the Board of Trustees shall, at
least two days before the meeting, give notice thereof in accordance with the North Carolina
Open Meetings Law. Such notice need not specify the purpose for which the meeting is called,
unless otherwise required by law.

Section4.  Waiver of Notice. If permitted by law, a trustee may waive any notice required
by the Act, the Articles of Incorporation or these Bylaws before or afier the date and time stated
in the notice. The waiver must be in writing. signed by the trustee entitied to the notice, and filed
with the minutes or corporate records, cxcept that, notwithstanding the foregoing requirement of
written notice, a trustee’s attendance at or participation in a mecting waives any required notice
to the trustee of the meeting unless the trustee at the beginning of the mecting (or promptly upon
the trustee's arrival) objects to holding the meeting or transacting business at the mecting and
docs not thereafter vote for or assent to action taken at the mesting.

Section 5.  Presumption of Assent. A trustee of the Corporation who is present at 2 mecting
of the Board of Trustees or a committee of the Board of Trustees when corporate action is taken
shall be deemed to have assented to the action taken unless the trustee objects at the beginning of
the meeting (or promptly upon the trustee’s arrival) to holding it or transacting business at the
meeting, unless the trustee’s dissent or abstention from the action shall be entered in the minutes
of the meeting or unless the trustee shall file writtea notice of dissent or abstention to such action
with the presiding officer of the meeting before the adjournment thereof or with the Corporation
immediately after adjournment of the meeting. Such right of dissent or abstention shall not apply
1o a trusiee who voted in favor of the action taken.

Section6,  Quorum. A majority of the trustees fixed by the Board of Trustees in accordance
with these Bylaws shall constitute a quorum for the transaction of business at any meeting of the
Board of Trustees.

Section7.  Manner of Acting. Except as otherwise provided by law or in this section, an act
of the majority of the trustees present at a meeting at which a quorum is present shall be the act
of the Board of Trustees.

The vote of a majority of the trustees then holding office shall be required to adopt, amend or
repeal a Bylaw, if otherwise permissible, or to adopt a resolution for dissolution of the
Corporation. Approval of a transaction in which one or more trustees have an adverse interest
shall require a majority, no less than two, of the disinterested trustees present, even though less
than a quorum. Vacancies in the Board of Trustees may be filled as provided in Article V,
Section 4 of these Bylaws.

Section8,  Attendance by Telephone. Any one or more trustees may participate in a mecting
of the Board by means of a conference telephone or similar device which allows all persons

participating in the meeting to hear each other, and such participation in a meeting shall be
deemned present in person at such meeting. Any trustee participating by telephone or similar
device shall have full voting rights at the meeting.
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Section9.  Resolutions. Resolutions shall be adopted and action shall be taken upon majority
vote of those present except as otherwise provided by law or these Bylaws.

Section 10. Wi Notwithstanding any provision herein to the contrary, all
official meetings of the Board of Trustees shall be called and conducted in compliance with the

North Carolina Open Mectings Law spplicable to official meetings of public bodics.

ARTICLE VI
c s
Section 1. General. Committees may be created and zbolished by amendment to these
bylaws. Committees may also be created and abolished by resolution adopted by a majority of
the members of the Board of Trustees; provided that committees created by amendment to these
Bylaws may not be abolished by Board resolution. Special and ad hoc committees may be
created and abolished by the Chairman, subject to the approval of the Board. A majority of the

members of any committee shall constitute & quorum at its mectings, and the act of & mujority of
the members of a committee shall be the act of that commitiee.

The Board of Trustees shall appoint the members of commitiees. The Chairman of the
Board shall be a member with vote of all committees of the Board.

Committee members shall be appointed for one year terms, unless otherwise stated
bherein,

Minutes and special reports, data or rclated material shall be mailed or provided
clectronically to every member of the Board of Trustees.

Any Trustee may attend mectings of any committee, whether or not he is & member of
that committee, and may participate in discussions of the commitice. A trustee who is not &
member of & committee shall not be counted for purposes of determining a quorum, and shall not
be entitled to vote, except for the Chairman of the Board of Trustees.

To the extent permitted by law, any committec established pursuant to these Bylaws may
take action without a meeting if written consent to the action in question is signed by all the
members of the committce and filed with the minutes of the proceedings of the committee,
whether done before or after the action so taken.

Any member of any committee established pursuant to these Bylaws may be removed by
action duly taken by a majority of the Board of Trustees. A vacancy on any committce arising
from any cause may be filled by the person or group authorized by these Bylaws to elect or
appoint the position that is vacant.

e Section2.  Hospital Operations Committce, There shall be a Hospital Operations
Committee which shall be responsible for monitoring the operations of Stokes Reynolds
Memorial Hospital (“Hospital™); and, monitoring compliance with the lcase of the
Hospital by the Lessee of the Hospital.
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The Hospital Operations Committee shall consist of nine voting members appointed by
the Board of Trustees for two year terms. Membership of the Committee shall include the
following: Chairman of the Board of Trustoes who shall serve as Chairman of the Committee;
one clected official from each municipality located in Stokes County; Five at large members who
shall be chosen to insure representation from all geographical areas of Stokes County. All
members should have some experience in general business and/or hospital or medical business
matters. Nominations for the elected officials shall be made by the respective governmental
entities; and nominations for the at large members shall be made by the Board of Trustees based
on recommendations reccived from the Hospital Operations Committee. There shall be two non-
voting members of the Committee consisting of the Stokes County Health Director and the
Administrator of Stokes-Reynolds Memorial Hospital / Lessee of the Hospital.

The Hospital Operations Committee shall oversee the general operations of Stokes-
Reynolds Memorial Hospital, and monitor compliance by the Lessee with the terms and
conditions in the lease of the Hospital by the Lessee. The Operations Committee shall meet at
least quarterly, and make regular reports to the Board of Trustees regarding hospital operations
and lease compliance, at such times as requested by the Board of Trustees. The Operations
Committee shall also make such recommendations to the Board of Trustees as it docms
necessary to improve hospital operations and compliance with the tenms and conditions of the
Hospital lease.

ARTICLE IX
General Provisions
Section].  Management of Corporate Funds. No funds received by donation, beguest or any
other means shall be diverted from the use to which they may be assigned by the donor, testator
or testatrix, unless said use is contrary to or in conflict with the purposes of the Corporation, and
no funds shall be used for any purpose other than to effect the purposes of the Corporation.

Section2.  Records. The Corporation shall keep at the principal office of the Corporation
complete and correct records and books of accounts and shall keep minutes of the proceeding of
the Board of Trustecs or any committee appointed by the Board of Trustees.

Section3,  Excmpt Activitics. Notwithstanding any other provision of these bylaws, no
member, trustee, officer, employee or representative of this Corporation shall take any action or
carry on any activity by or on behailf of the Corporation not permitted to be taken or carried on
by an organization exempt from Section 501(c)3) of the Intemal Revenue Code and its
Regulations as they now exist, or as they may hereafter be amended, or by an organization,
contributions to which are deductible under Section 170{(c)X2) of such Code and Regulations as
they now exist or as they may hercafier be amended.

Sectiond,  Indemnification. When by reason of the fact that be is or was serving as a trustee
of the Corporation; or as a Committce Mcmber acting at the request and direction of the Board of
Trustees; or, at the request of the Corporation and whilc a trustee, as a dircctor, officer, trustee or
agent of another corporation, trust, partnership, joint venture or other enterprise, whether for
profit or not for profit, any person is a party or is threatened to be made a party to any threatened,
pending or completed action, suit or proceeding, whether civil, criminal, administrative or
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investigative, such person and his personal representative shall be entitled to indemmification or
reimbursement by the Corporation for any expenses or liabilities proceeding, except in relation to
matters as to which he shall be adjudged in such sction, suit or proceeding not to have acted in
good faith or to have been liable or guilty by reason of willful misconduct in the performance of
duty. "Expenses" and “lisbilities* shall include, without limiting the generality thereof,
reasonable expenses of defense or participation, including sttomeys’ focs, and the amount of any
Judgment, money, decree, fine, penalty or reasonable settlement.

Expenses incurred by & person who is or was a trustee of the Corporation in defending an action,
suit or proceeding described herein may be paid by the Corporation in advance of the final
disposition of such action, suit or proceeding upon reccipt of an undertaking by or on behalf of
such person to repay such amount unless it shall be ultimatcly determined that he is entitled to be
indemnified as authorized by these Bylaws.

Section 5.  Fiscal Year. The fiscal year of the Corporation shall commence July 1 and end
June 30 of each year. After the end of each fiscal year and before October 30 the Board of
Trustees shall receive a full and detailed report of the receipts and disbursements during the
preceding fiscal year. This report shall be in the form of an audit prepared by a firm of
mdcpmduuwnﬁednhhcmmwbymduao.dofﬁum-nm
of the Stokes County Audit.

Section 6,  Amendment of Bylaws. Subject to the prior or contemporaneous approval of the
Member, these Bylaws may be amended, or they may be repealed and new bylaws adopted, by
the vote of a majority of the whole Board of Trustees at any regular or special mecting, provided,
however, if the meeting be a special one, that proper notice has been given of the inteation to
take action on any such proposal for modification of the Bylaws.

Stokes-Reynolds Memorial Hospital is currcutly being operated by a Lessee pursuant to
the terms and conditions set forth in a Lease Agreement between the Lessee and Stokes County
and Stokes-Reynolds Memorial Hospital, Inc. In the cvent that the Corporation shall assume
operation of Stokes-Reynolds Memorial Hospital at any time in the future, these bylaws shall be
amended as necessary to reflect the Hospital operation according to the then current DNV
Accreditation and CMS Conditions of Participation.

Section7.  Conflicts of Interest Policy. The Board of Trustees and all Committees of the
Board shall develop and implement a written conflicts of interest policy designed to reguire full
disclosure by trustees and officers of situstions and associations that might constitute conflicts of

interest with the Corporation’s objectives. ln addition, the Board of Trustees and Commitices
shall include a Conflicts of Interest Agenda item at each meeting of the Board and/or Committee.

L L L L B B 3
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L, lamie R Yonfz , the duly elected, quali acting Secretary of Stokes-
Reynolds Memorial Hospital, Inc., do bereby certify that the foregoing are the Bylaws of Stokes-
Reynolds Memorial Hospital, Inc., adopted by action of the Board of Trustees duly taken
effective as of February 10, 2020.

IN WITNESS WHEREOF, [ have hereunto set my hand and affixed the seal of the Corporation
as of the 10® day of February, 2020.

(CORPORATE SEAL)

YR

FORTH OF JULY FIREWORKS DISPLAY

City Manager Dearmin informed the Mayor and Council that back on March 19,2020, he received an
email from Zambelli Fireworks explaining their cancelation of fireworks displays that are currently
scheduled from June 29 through July 12,2020. Zambelli’s has historically been our fireworks vendor he
states.

Cancellation of June 29 through July 12 2020 displays

Cancellation of a June 29 through July 12, 2020 displays prior to 45 days ahead of time will not
be penalized with two caveats. In order to prepare for this busytime of year, we are required by
Budget Rental Truck to receive trucks at our location by June 1. In order to arrange for delivery,
Budget requires a contractual obligation on our part by mid-April. We will ask customers
cancelling after May 15 to consider helping reimburse Zambelli for truck rental expenses. Given
the uncertainty this year, we are working with Budget to give us more leeway in our truck order.
We will communicate the result s of those discussions as soon as we have clarity of Budget's
revised policy. In addition, shows utilizing barge services require us to reserve a barge
various numbers of days from the display. These arrangements typically occur between our
Project Managers and a local barge company. We will require reimbursement for those
expenses from customers who do not provide us timely notification as agreed between the
customer and the Project Manager.

Fire Chief Steven Roberson and Police Captain lan Tedder both agreed that the City would not meet
the current Governor’s Executive Order as far as social distancing where they discuss the church drive-
ups and there would be more than 10 people congregated in an area, as it is stated today we would

be in violation of that order by holding the fireworks display.



Mayor Warren moved the discussion to the next regular session City Council meeting and all

Councilman agreed on this decision.

EMERGENCY OPERATIONS UPDATE
Incident Commanders Steven Roberson and Planning Section Chief lan Tedder give updates regarding
the ongoing State of Emergency and the COVID-19 Coronavirus pandemic.

Fire Chief Steven Roberson states the City’s Incident Action Team has reached out to various community
partners to help the promotion of the Dial 2-1-1 Campaign. Throughout the state, 9-1-1 Centers have
been inundated with people calling asking COVID-19 questions. He states along with a partnership we
have with Stokes County Emergency Management; we are doing our part to help promote this
information in this portion of the county.

Fire Chief Roberson states as of date there have been 8 cases in Stokes County and 6 have recovered.
Forsyth County has reported 99 cases, 2 deaths and 41 have recovered.

DEPARTMENTAL REPORTS
There were no questions concerning the departmental reports.

ITEMS OF GENERAL CONCERN
Councilman Allen:
e We all need to stick together and keep the faith.

Mayor Pro Tempore McCraw:
e Thanked each Department Head and every Employee for the great things they are all
doing during these unpresented times.
e Thank you, Councilman Carter, for the video he put out with his little girls.
e Noted that construction work has started on Brown Road where it is caved in.

Councilman Fowler:
e Thanked everyone for all the emails they are getting, she feels very informed especially
with the email information from Fire Chief Roberson and City Manager Dearmin.
e Appreciates the job everyone is doing to keep our citizens safe and the long hours being
put in. Job well done

Councilman Carter:
e Appreciates the hard work of our Fire Department, Police Department and all the
Departments. We will get through this together.

Mayor Warren:
e Thanked everyone of our staff and stated our staff is doing a great job.
e Thanked Stokes County Commissioner Rick Morris for joining us and for the job he is
doing.



ADJOURNMENT
Mayor Pro Tempore McCraw moved to adjourn the meeting. Councilman Fowler seconded the motion
which carried by a unanimous vote of 4-0. The meeting stood adjourned at 7:59 p.m.

Approved by: Attest:

Jack Warren Nicole Branshaw
Mayor City Clerk






