MINUTES
King City Council
Regular Session

August 6, 2018

The King City Council met at King City Hall on Monday, August 6, 2018, at 7:00 p.m. Present were:
Councilman Charles Allen, Councilman Brian Carico, Councilman Wesley Carter, Mayor Pro Tempore Rick
McCraw, Mayor Jack Warren, City Manager Homer Dearmin, City Clerk Tammy Hatley, Director of
Finance and Personnel Susan O’Brien, Director of Planning and Inspections Todd Cox, City Attorney
Edwin Woltz, City Engineer Scott Barrow, Superintendent of Public Utilities Robert Pettitt,
Superintendent of Public Works Ricky Lewis, Water Treatment Plant Superintendent Ben Marion, Senior
Center Director Suzan Garner, Chief of Police Paula May, Assistant Fire Chief Brad Cheek, Payroll
Technician Nicole Branshaw, and City Chaplain Rick Hughes.

Mayor Warren called the meeting to order and led the “Pledge of Allegiance”.
The invocation was offered.

ANNOUNCEMENTS
Mayor Warren noted that the following announcements were listed on the agenda:
e Parks & Recreation Advisory Board, Regular Meeting: Thursday, August 9, 2018, 7:00 p.m., King
Recreation Acres Community Building
e King Planning Board, Regular Meeting: Monday, August 27, 2018, 7:00 p.m., King City Hall
e (City Hall Closed, Monday, September 3, 2018, in observance of the Labor Day Holiday
e King City Council, Regular Meeting: Tuesday, September 4, 2018, 7:00 p.m., King City Hall

ADJUSTMENTS TO AGENDA
It was the consensus of the Council to add Woodcreek Tax Foreclosure to the agenda as item 5A.

PUBLIC COMMENT
Mayor Warren opened the floor to receive public comment. Being no one present wishing to speak,
Mayor Warren closed the public comment portion of the meeting.

CONSENT AGENDA

It was the consensus of the Council to move item “C” Approval of Resolution 2018-11 a resolution
approving lease agreement for police department undercover vehicles from the consent agenda for
further discussion.

Mayor Pro Tempore McCraw moved to approve items A, B, and D of the consent agenda as presented.
Councilman Carter seconded the motion which carried by a unanimous vote of 4-0. Items approved
were: (A) July 2, 2018, Regular meeting minutes; (B) Set Public Hearing at King City Hall on Tuesday,
September 4, 2018, at 7:00 p.m. for rezoning request by Brenda and David Kiser; and (D) Approval of
School Resource Officer (SRO) Agreement with the Stokes County Board of Education.

Councilman Carico moved to allow Councilman Allen abstain from voting on Approval of Resolution
2018-11 a resolution approving lease agreement for police department undercover vehicles. Mayor Pro
Tempore McCraw seconded the motion which carried by a vote of 4-0.



Councilman Carico moved to approve Resolution 2018-11 a resolution approving lease agreement for
police department undercover vehicles. Councilman Carter seconded the motion which carried by a
unanimous vote of 3-0.

COUNTY MANAGER JAKE OAKLEY

Stokes County Manager, Jake Oakley, introduced himself to the Mayor and Council, stated that the
Stokes County Manager’s Office is interested in all municipalities in Stokes County and was there to
provide support in any manner possible. Mr. Oakley further stated that he is proud to be serving in his
position and wishes to work united with all the municipalities in the county and that he is here for the
City of King. Mr. Oakley concluded by stating that he felt the City of King has done very well for itself
over the years.

PUBLIC HEARING — CONSIDERATION OF AMENDMENT TO WATER/SEWER COLLECTIONS ORDINANCE
Mayor Warren opened the public hearing for Consideration of Amendment to Water/Sewer Collections
Ordinance. Manager Dearmin reviewed the changes proposed by City Attorney Woltz for clarification
purposes. Being no present wishing to speak, Mayor Warren closed the public hearing.

A discussion was held clarifying the rate structure for multi-user billing.

Action

Mayor Pro Tempore McCraw moved to approve Ordinance Amendment 0-8-98.03, which is
incorporated within the body of the minutes below. Councilman Carter seconded the motion which
carried by a unanimous vote of 4-0.

CITY OF KING
ORDINANCE AMENDMENT 0-8-98.03

Sec. 29-196. - Separate meter for each consumer.

(a)

Each consumer of water from the water system shall be required to have a separate meter, except in the following
cases:

(1)

One meter may be used for several premises, apartments, blocks of stores, shops and tenement houses where
they are owned by the same person (hereafter multiple user accounts). Multiple users connected to one meter as
permitted by this section shall be subject to the payment of multiple base rates, based on the total number of
individual dwelling units. Multiple user accounts shall be maintained in the property owner's name. If the
ownership of one or more of such premises shall pass to another person, separate meters shall at once be
installed, and the cost therefor shall be borne by the consumer.

(2)

One meter may be used for a primary structure and a structure ancillary to the primary structure (e.g., a garage,
toolshed, outbuildings), provided such ancillary use is not used for human habitation and the primary and ancillary
structures are located on the same lot.

(b)

If an additional connection is desired by a property or building owner for a building or unit within a building for
which a similar connection was previously made, there shall be a charge for the additional connection, which
charge shall be the actual cost of labor and material in making the additional connection, including the cost of any
construction relative thereto, provided that any such connection to a building addition which creates additional
dwelling units or independent commercial units shall be treated as new connections, and the charge therefor shall
be as set forth on the fee schedule referenced in section 29-201.


https://library.municode.com/nc/king/codes/code_of_ordinances?nodeId=PTIICOOR_CH29UT_ARTIIISERABI_DIV2WASE_S29-201SCRAFE

(Ord. No. 8-98, § 3.6, 5-21-98)
Adopted this the 6™ day of August, 2018

PUBLIC HEARING — CONSIDERATION OF FINANCING OF STREET PAVING, TRUCK, AND TRACTOR

Mayor Warren opened the public hearing for Consideration of Financing of Street Paving, Truck, and
Tractor. Finance Director O’Brien informed the Mayor and Council that BB&T had come in with the low
bid with an interest rate of 3.08%, which will save the City a total of $10,569.87 in interest costs over the
life of the loan.

Bidder Interest Rate Annual Payment Total Cost (principal,
interest, and fees)
BB&T 3.08% $72,757.00 $436,542.00
Capital Bank 3.37% $89,422.37 $447,111.87
Wells Fargo No quote received
First Citizens Bank No quote received
NewBridge Bank No quote received

Action
Councilman Carter moved to award the financing of street paving, truck, and tractor to BB&T at a rate of
3.08% and approve Resolution 2018-12 which is incorporated within the body of the minutes below.
Councilman Allen and Mayor Pro Tempore McCraw seconded the motion which carried by a unanimous
vote of 4-0.
CITY OF KING
RESOLUTION 2018-12
A Resolution Approving Financing Terms for Streets Paving, Truck, and Tractor

WHEREAS, the City of King “City” has previously determined to undertake a project for Streets Paving,
Truck, and Tractor “the Project” and the Finance Officer has now presented a proposal for the financing of such
Project.

BE IT THEREFORE RESOLVED AS FOLLOWS:

1. The City hereby determines to finance the Project through Branch Banking and Trust Company “BB&T”, in
accordance with the proposal dated July 27, 2018. The amount financed shall not exceed $405,203.00,
the annual interest rate (in the absence of default of change in tax status) shall not exceed 3.08%, and the
financing term shall not exceed five years (5) years from closing.

2. All financing contracts and all related documents for the closing of the financing “the Financing
Documents” shall be consistent with the foregoing terms. All officers and employees of the City are
hereby authorized and directed to execute and deliver any Financing Documents, and to take all such
further action as they may consider necessary or desirable, to carry out the financing of the Project as
contemplated by the proposal and this resolution. The Financing Documents shall include a Financing
Agreement and Deed of Trust and a Project Fund Agreement as BB&T may request.

3. The Finance Officer is hereby authorized and directed to hold executed copies of the Financing
Documents until the conditions for the delivery of the Financing Documents have been completed to such
officer’s satisfaction. The Finance Officer is authorized to approve changes to any Financing Documents
previously signed by City officers or employees, provided that such changes shall not substantially alter
the intent of such documents or certificates from the intent expressed in the forms executed by such
officers. The Financing Documents shall be in such final forms as the Finance Officer shall approve, with
the Finance Officer’s release of any Financing Document for delivery constituting conclusive evidence of
such officer’s final approval of the Document’s final form.




4. The City shall not take or omit to take any action the taking or omission of which shall cause its interest
payments on this financing to be includable in the gross income for federal income tax purposes of the
registered owners of the interest payment obligations. The City hereby designates its obligations to make
principal and interest payments under the Financing Documents as “qualified tax-exempt obligations” for
the purpose of Internal Revenue Code Section 265(b)(3).

5. The City intends that the adoption of this resolution will be a declaration of the City’s official intent to
reimburse expenditures for the project that is to be financed from the proceeds of the BB&T financing
described above. The City intends that funds that have been advanced, or that may be advanced, from
the City’s general fund, or any other City fund related to the project, for project costs may be reimbursed
from the financing proceeds.

6. All prior actions of City officers in furtherance of the purposes of this resolution are hereby ratified,
approved and confirmed. All other resolutions (or parts thereof) in conflict with this resolution are
hereby repealed, to the extent of the conflict. This resolution shall take effect immediately.

IN WITNESS WHEREOF, this resolution was adopted this the day 6™ day of August 2018.

CONSIDERATION OF BUDGET AMENDMENT 2018-02.01

Finance Director O’Brien informed the Mayor and Council that this is a request to amend the FY 2018-19
budget to bring forward unspent funds from the prior fiscal year into the current fiscal year for expenses
still pending.

Action
Councilman Allen moved to approve Budget Amendment 2018-02.01 as presented. Mayor Pro Tempore
McCraw seconded the motion which carried by a unanimous vote of 4-0.

WOODCREEK TAX FORECLOSURE

City Attorney Woltz informed the Mayor and Council that the Stokes County Attorney’s office is doing a
tax foreclosure for property located within the City of King which requires naming the City as a co-
plaintiff for collection of 2013-2017 City taxes totaling $6,242.78. There is no cost to the City for being
added as a co-plaintiff.

Action

Councilman Carico moved to authorize the Stokes County Attorney to file suit on behalf of the City of
King for the foreclosure on the property located at 213 S. Vandala Court, King, NC. Mayor Pro Tempore
McCraw seconded the motion which carried by a unanimous vote of 4-0.

DEPARTMENTAL REPORTS
Councilman Carico questioned the timeline on finishing the signs at King Central Park. Manager
Dearmin stated that the vendor is currently designing a bracket for the project.

Mayor Pro Tempore McCraw asked about the projected completion date of the M.A.D.1.K. playground
project and asked if a representative from M.A.D.I.K. could come to the next Council meeting to give an
update. Manager Dearmin gave an update on the project and that the grand opening ceremony would
need to be delayed several weeks. Manager Dearmin stated that he would ask the M.A.D.I.K. Board to
have a representative attend the September Council meeting.

Councilman Carico requested an update on the pay study. Manager Dearmin answered that two
representatives from the Piedmont Triad Council of Governments would attend the August 7, 2018,
Department head meeting to gather more information. They are also currently in the process of



gathering information from other municipalities and should have something for the Council at their
October meeting.

Mayor Pro Tempore McCraw requested an update on the sewer treatment plant project. City Engineer
Barrow answered that he had just received word that the City did not receive funding in this project in
the third round and will reapply for the next round of funding. Staff is still moving forward with the
project. Mayor Warren requested that Manager Dearmin contact NC State Representative Hall to see if
he could help at the State level.

ITEMS OF GENERAL CONCERN
Councilman Carter: Nothing at this time

Councilman Carico:
e Stated that he was happy to see Chaplain Hughes at the meeting tonight

Mayor Pro Tempore McCraw:
e Echoed Councilman Carico’s comment
e Thanked County Manager Oakley, Economic Development Director Carter, Stokes County
Commissioner Candidate and Former Stokes County Manager Rick Morris, and Judicial
Candidate Tom Langan for coming to tonight’s meeting.

Councilman Allen: Nothing at this time

Mayor Warren:

e Thanked staff for all the hard work they’ve done.

e Thanked County Manager Oakley, Economic Development Director Carter, Stokes County
Commissioner Candidate and Former Stokes County Manager Rick Morris, and Judicial
Candidate Tom Langan for coming to tonight’s meeting, noted that it shows the interest in our
city and that we are very proud of our city

EXECUTIVE SESSION PER NC GENERAL STATUTE 143-318.11 (A) (3) FOR THE PURPOSE OF
ATTORNEY/CLIENT PRIVILEGE

Councilman Carico moved to adjourn to an executive session for the purpose of attorney/client privilege
per NC General Statute 143-318.11 (a) (3). Mayor Pro Tempore McCraw seconded the motion which
carried by a unanimous vote of 4-0.

Mayor Warren reconvened the meeting and announced that no action had been taken during the
executive session.

ADJOURNMENT
Mayor Pro Tempore McCraw moved to adjourn the meeting. Councilman Carico seconded the motion

which carried by a unanimous vote of 4-0. The meeting stood adjourned at 8:24 p.m.

Approved by: Attest:

Jack Warren Tamara H. Hatley, MMC, NCCMC
Mayor City Clerk



